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Date: November 06, 2023
To,
The Manager,
Listing Department-BSE Limited,
Phiroze Jeejeebhoy Towers, Dalal Street, Mumbai 400001

Dear Sir,

Sub: Submission of Unaudited Financial Results for the quarter and half year ended 30t
September 30, 2023 under Regulation 52 of Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015.

Pursuant to Regulation 52 and other applicable provisions of Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015 Board of Directors in their
meeting held on November 06, 2023 considered and approved Unaudited Financial Results along with
Limited Review Report issued by Statutory Auditors for the quarter and six months ended September
30, 2023 duly reviewed by the Audit Committee.

The said financial have been signed by the Managing Director of the Company and we hereby declare
that the Statutory Auditors M/s SCV & CO. LLP Chartered Accountants (ICAI Firm Registration
Number: 000235N/N500089) have submitted the Limited Review Report for the Unaudited Financial
Results of the Company for the quarter and half year ended September 30, 2023 with an Un-Modified
opinion.

In term of Regulation 52 (4) of the Listing Regulations:

a) Debt-Equity Ratio: 4.21 times

b) Debt service coverage ratio: Being a Non-Banking Financial Company, requirement
ofdisclosure of debt service coverage ratio is not applicable.

c) Interest service coverage ratio: Non-Banking Financial Company, requirement of
disclosures of interest service coverage ratio is not applicable.

d) Outstanding redeemable preference shares (quantity and value): 1,20,65,000
shares/432.54 mn (Unlisted)

e) Capital redemption reserve/debenture redemption reserve: 42.80 mn/36.63 mn

f) Net worth: 3,834.79 mn

g) Net profit after tax: 308.72 mn

h) Earnings per share: 6.77

i) Current Ratio: Being a Non-Banking Financial Company, requirement of disclosure of
Current Ratio is not applicable.

j) Long term debt to working capital: Being a Non-Banking Financial Company,
requirementof disclosure of Long term debt to working capital is not applicable.

k) Bad debts to Account receivable ratio: Being a Non-Banking Financial Company,
requirement of disclosure of Bad debts to Account receivable ratio is not applicable.

I) Current Liability ratio: Being a Non-Banking Financial Company, requirement of
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disclosureof Current Liability ratio is not applicable

m) Total Debts to Total Assets: 0.76

n) Debtors Turnover: Being a Non-Banking Financial Company, requirement of disclosure
ofDebtor Turnover ratio is not applicable

0) Inventory Turnover: Being a Non-Banking Financial Company, requirement of disclosure
of Inventory Turnover ratio is not applicable.

p) Operating Margin (%): Being a Non-Banking Financial Company, requirement of
disclosureof operating margin is not applicable

q) Net Profit Margin (%): 13.04%

r) Sector specific equivalent ratios:

e Gross NPA (%)- as on September 30, 2023 is 2.16%

Net NPA (%)- as on September 30, 2023 is 1.06%

Capital Adequacy Ratio (%)- as on September 30, 2023 is 29.14%

Tier | Capital (%)- as on September 30, 2023 is 21.88%

Tier Il Capital (%)- September 30, 2023 is 7.26%

Pursuant to the Regulation 52(7) of the Listing Regulations, declaration with respect to the utilization
of issue proceeds of non-convertible debt securities is not required since there was no issuance during
the period under review.

Pursuant to the Regulation 54 (3) of the Listing Regulations, disclosure on Asset Cover has been
attached with this report and also submitted separately to the BSE Limited.

Kindly acknowledge the receipt of the same.

For and on behalf of
Midland Microfin Limited

SUM'T Digitally signed

by SUMIT : .
BHOJWA sHoiwaNi ; N

Date: 2023.11.06 9‘ 2
NI 17:49:46 +05'30

Sumit Bhojwani
Company Secretary
M. No. A-36611
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Date: November 06, 2023

Declaration pursuant to Regulation 52 (3)(a) of SEBI (Listing Obligations and Disclosures
Requirements) Regulations, 2015 (“Listing Regulations”)

In compliance of the provisions of Regulation 52(3)(a) of the Listing Regulations, we hereby declare that
by M/s SCV & CO. LLP Chartered Accountants (ICAI Firm Registration Number: 000235N/N500089),
Statutory Auditors of the Company, have issued Audit Reports with Unmodified Opinion on the Unaudited

Financial Results for the quarter and half year ended September 30, 2023.

Yours faithfully,

For and on behalf of
Midland Microfin Limited

Amardeep Singh Samra

Managing Director
DIN: 00649442

Midland Microfin Limited
Regd & Corporate Office: The Axis, Plot No. 1, R.B. Badri Da.ss Colony, BMC ?howk GT Ro

ad, Jalandhar-144001 (Punjab), India

T DN TN T . R 'Y PR PR B



B-41, Panchsheel Enclave, New Delhi-110 017
S C V & CO' LLP T: +91-11-41749444
CHARTERED ACCOUNTANTS E: delhi@scvindia.com W: www.scvindia.com

Independent Auditor’'s Review Report
on unaudited financial results for quarter and half year ended September 30, 2023 of
MIDLAND MICROFIN LIMITED
pursuant to the Requlation 52 of the Securities and Exchange Board of india (Listing Obligations and Disclosure

Requirements) Regulations, 2015 as amended.

Review Report to
The Board of Directors,
Midland Microfin Limited

1. We have reviewed the accompanying Statement of unaudited financial results (‘the Statement”) of Midland Microfin
Limited (“the Company”) for the quarter and half year ended September 30, 2023, attached herewith, being submitted
by the Company pursuant to the requirements of Regulation 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (the 'Listing Regulations').

2. This Statement, which is the responsibility of the Company's Management and approved by the Company’s Board of
Directors, has been prepared in accordance with the recognition and measurement principles laid down in the Indian
Accounting Standard 34 “Interim Financial Reporting” (‘Ind AS 34”), prescribed under section 133 of the Companies Act,
2013 read with relevant rules issued thereunder and other accounting principles generally accepted in India. Our
responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE) 2410 -
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”, issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the financial Statements are free of material misstatement. A review is limited primarily to
inquiries of company personnel and analytical procedures applied to financial data and thus provides less assurance-
than an audit. We have not performed an audit and accordingly, we do not express an audit opinion.

4, Based on our review conducted as above, nothing has come to our attention that causes us to believe that the
accompanying Statement of unaudited financial results, prepared in accordance with the recognition and measurement
principles laid down in the applicable Indian Accounting Standards (‘Ind AS’) specified under Section 133 of the
Companies Act, 2013, read with relevant rules issued thereunder and other recognized accounting practices and policies
generally accepted in India, has not disclosed the information required to be disclosed in terms of Regulation 52 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, including the manner in which
it is to be disclosed, or that it contains any material misstatement.

For SCV & Co. LLP
Chartered Accogntants
Firm Regn. No. 5N/N500089

.

(Rajiv Puri)
Partner
Membership No.: 084318
UDIN: 23084318BGYVTJ7167

Place: New Delhi
Dated: November 06, 2023

Noida Office: Unit No. 505, 5% Floor, Tower B, World Trade Tower, C 1, Sector-16, Noida -201301, UP: Tel: +91-120-4814400

Other Offices: Ludhiana . Mumbai . Bengaluru



Midland Microfin Limited
(CIN: U65921PB198BPLCO0B430)
Registered Office:- The AXIS, Plot No.1, R.B. Badri Dass Colony, G.T Road, Jalandhar PB 144001 (INDIA)
Tel : +91-181-5076000, Fax No = +81- 1812236070 Website ;- www.midlandmicrofin.com
Statement of Unaudited Assets and Liabilities as at September 30, 2023
{Rupees in millions uriless otherwise stated)

As at As at
Particulars September 30, 2023 |  March 31, 2023
Unaudited ) Audited
ASSETS
Financial assets
Cagh ahd.cash equivalents 1,810.50 1,235.82
Bank bigtahices otherthan cash and cash equivatents 1,991.39 2,026.70
Derivative financial instrurients 3575 4113
Recéivables
Trade Receivables 4410 25.79
Other Receivables 5.48 -
Loans 16,180.35 15;285,34.
investments 572.00 800.00
Other financial assets 33982 | 243:24
Total financial assets '20,979.39 19,658.02
Non-financial assets
Currenttax assets (net) - 53,57
Deferred tax assets (net) 53.44 10:98
Progerty, plant and eguipment 135.08 12091
OthigrIntangible assets 10,09 10:66
Other non-financial assets 65.61 48.04
Total non-financial assets 264.22 244,16 |
Totalassets 21,243.61 19,902.18
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Payables
Trade payables
(i} Total.outstanding dues of Micra Enterprises.and Setiall Enterprises 593 $1.12
(if) Total outstanding dues of Créditors other than Micro Enterprises and Small Enterprises 1.60 135
Other payables
{i) Total outstanding dues of Micro Enterprises and:Small Enterprises 043 2,18
(i) Total outstariding dies of Creditirs other than Micro Enterprises and Small Enterprises 21,99 1848
Debtsecurities 2,546.26 2,635.08
Borrowings (other than debt securities) 12,719.60 11,754.98
Subordinated liabilities 1,314.61 1,260.56
Other fiancial lisbilities 684.53 £55.19
Total financial liabilities 17,294.95 16,378.94
Non-financial liabilities:
Current tax liabilities (net) 43,75 -
Provisions 2568 23.63
Othier non-financial liabilities 44.44 23.92
Total hon-financial liabilities 113.87 47.55
EQUITY
Equity share capital 455.70 455.70
Inistrurnents entirely eqiity in nature 415,73 33516
Other equity 7,963.36 3,684.83
Total equity 3,834.79 3'475%
Total liahilities.and equity - 21,243.61 19,902.18

For and on Behalf of the Board of Directors of
tand Microfin Limited

Place: Jalandhar
Date: November 06, 2023

Amardeep Singh-Samra
Managing Director




B Midland Michfﬁl Limited
{CIN: UBS921PB19BBPLCDOBA30)
Registered Office:- The AXIS, Plot No.1, R.B. Badri Dass Colony, G.T Road, .Jalandhar PB:144001 (INDIA)
Tel : 491-181-5076000, Fax N6 : 491~ 1812236070 Website : www.midlandmicrofin.com
‘ Statement of Unaudited Financial:Results for the quarter and half yearended September 30, 2023
{Riipees in millions unless otherwise stated)
[ Quarter-ended ~ Halfyearended Year ended
Particulars 30:09-2023 30-06-2023: 30:09-2022 30-09-2023 30:09-2022 | $1:03.2023
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
Revenue from:pperations C
Interest ingome 1,130.27 904,40 916.33 2,03467 1,572.30 3,546.79
Feds and cortmission income 60,69 1168 55,60 72.37 108,94 17895
Net gainon derecagnition.of financial instruments under . : )
Smartised oSt CATERER ’ ?8.60 14716 {2.73) 245.76 28:80 21831
Total revenue from opetations 1,289:56 1,063.24 969,20 2,352,80 1,710.04 3,944,05
Gthef incore i _ MABA 044 2.32 15,0 3.67 5.07
Total income: 1,304.20 1,063.68 971‘..;52 2:367.88 1,713.71 3,949.12
Expenses
Finance cost 480.65 43847| 41037 919.42 741:45 1,684,585
Nat loss.on faicvalue changes 140:40 50,00 190:40 « -
imparment oh firgncial instruments 8163 1442 108.49 96,05 20717 514:84
Employes beriefit expenses 25686 217,21 19864 474,07 35357 74719
Depreciation-and amoriizat:on expense 9.58 7.89) 166 1747 13.8% 30.09
Other expehses - 13737 . 122,41 87,15 259.48 15743 - 357.36
Total expenses 1,10648 | 35010 812.31 1,956.59 1,473:43 3'5334.03
Profit before tax 197.71 213.58 159.21 A11,29 24028, 615,08
Tax expense:
Current tax: 8361 6265 66,87 146.26 128,18 104.8;1
Deferred tax (34,48} (9:21)] 26:44) {43.69) {67.24) 41.85
Income tax expense 49,13 5344 4043 102,57 60.94 146.76
Profit for the period/year:(A) 14858 ] 160.14 | 118.78 308.72 179.34 45833
Other comprehensive income
fterns that will ot be reclassified subsequentlyta profitor loss
Re-measurement gain on defined bienefit plans 134 118 1.23 232 2,18 3:82
iricome tax effect (0.28) (0.30) {0:31) {0:58) (0:55) {0:96)
ftems that will be:reclassified subsequently'to profit.er loss | |
fair valde income/{loss) ondefivative finaacial instruments 16.25 (13.70) 4.34) 255 {12:50) (.5'7‘23)
Income :ax effect — 4.08) 345 109] (0:64] 3.14 131
Other comprehensive iricome/{loss) (B) 13.02 (9:37) (2.33) 365 7.73] {1.05]
Total comprehensive income for the period/year (A+B) 161.60 150.77 11645 31237 17161 467.28 |
Earnings per equity share (face value of X10-per equity share)
Computed of the basis of total profit far the period/year )
Basic EPS (£1% 3.26 3.51) 261 677 294 1028
Dilited EPS (R)* 3.22 3.50( 261 6.72 3.94 10.28
] 1

L R N g
*Basic.and Diluted £PS for the Quuiter énded September 30, 2023, June 3P, 2023, September 30, 2022-gnd Holf yeor ended September30, 2023, September 30; 2022 are-hot
grnuehsed.

For and on Behal! of the-Board of Diregtors af
Midlshd Microfin Liriited

Place; Jatandhar y S
Date: Novermber 06, 2023 N R : Mariaging Director




Midland Microfin Lirited
(CIN: U65921PB1988PLC008430)
Registered Office:- The AXIS, Piot No.1, R.B. Badri Dass Colony, G.T Road, Jalandhar PB 144001 {INDIA)
Tel : %91-181-5076000;, Fax No.: #91- 181-2236070 Webeite : www.midlandmicrofin.com
‘Statement of Unaudited:Cash Flows for the half year ended September 30, 2023
) ) (Rupaes in millions hlgss btherwise stated)

for half year.ended For half year ended For year ended
Particulars September 30,2023 | September 30,2022 | March 31,2033
Unaudited Unaudited Audited

Cash fiow from operating activities

Profit before fax 411.29 240.28 615.09
Adjustrients far:
Depreciation and arnortization 17.47 13,81 30.09
provision for employee benefits 4.37 423 6.88
Netioss:op falr valuechanges 150:40
impairment of fioancial instrurrents 84 14 207.48 (129:45)
Ner gainon derecognition of financials instruments tinder amortised:cost Category {83.39) 713 {169.13}
profition sale of mutual fundanitg w0 {2:27) (3.25)
Other provisicns and wiite-offs 247 0.27 145
Interest expense 143 061 3.84
Léase rental teversed upon implerentation of tnd AS116 14.86) (4.07) {11.46)
Operating profit before working capital changes £32:25 467.47 344.06
Mavéments in working tapital ;

1 increase/ (deciease)in payables {43.16) 12.13¢ 3143
Increase in-other financiz! liabilit es (excluding lease lishiljties) 476 40.45° 22150
Iicrease in other non findncial liabilities 1539 13.68 658
Decrease /ificrease) in‘bank balances:other then cash and cashrequivalents: 35:31 (34 82) 43388 |
(Increase}in regeivables {23.80 {11:66)[ {10.85),
{ncrease) infoan portfolio. 887.27) {5,306.78) {4;807.74)]
{Increase) f decredse inother financial assets (17.24) 2WRs 2856
tidereass)/ decrease im other non financial assets {17:57) ) 3876 .. 1601

Cash {used in} operating activities post working capital thanges {401.33) (4,756.22} 13;726.57)
Income taxes paid _ {4894 (155 54}

Net cash (used in) operating activities:(A) 1450.27)

fa‘asugi

Cash flow from investing activities

Purchase of property, plant and equigment (excluding fight of use assets| {30.58) (20:57) {51.39)
Purchase of iIntangible assets (118) (0.91} (1:36}
purchiase.of investirients {938.00) {1,585.00) {3,295.00}
Sale-of investments 976.37 1,737.27 2,648.25
Net cash from / (used in) investing activities (B} 6.61 13079 5699.50!
Cash flow from financing activities
Proceeds from issue of compulsorily canvertible preference shareg 80.57 - 335.15
Proceads from issue {redemption) of Debit securities (net) (88.82) 1,342719 1,313.15
troceeds fromiissue of Bofrowings {other than debt securities) (net) 972.54 2,922.28 1,753.25
Procesds fram issue of Subordinazed liabilities (et) 54.05 21022 68.71
Dividend on equity shares - 13130 (31.90)
Net:cash from financing activities (C} 1,018.34 A,M‘ZE 3E469,»36
Net increase / (decrease) in-cash and cash equivalents (A + 8+ C) 574.68 j256.37) (1,;;2.25
Cashi and cash equivalerits at the beginning of the period 1,235.82 2»,34&0‘7 2,348.07
Cash and cash equivalents atthe end of the period 1,810.50 1&091.70‘ . 1.235.82
Components of cash and cash equivalants as at the end of period )
Cash in hand 2.5% 16.69 10:.96
Balarice with banks - on current account . 112.82 512.26 116:23
Deposits with original i'na‘t_urity of less'than dr équal to 3.months 1,695.13 1,562.75 1,108.@3
Total cash-and cash equivalents _1&310.50 2,091.70 1,235.82

Fur.and 60 Behalf of the Board of Directors.of
Midiand Micrefin Limited

Place: Jalandhar Amardeep Singh

Date: November06,/ 2023

Managing Directar




Midland Microfin Limited
{CIN: UB5921PR1988PIC008430)
Registered Office:- The AXIS, Plot No.1, RB. Badri Dass Colony, G.T Road, Jalandhar P8 144001 (INDIA}
Tel : +91-181-5076000, Fax No :+91- 181-2236070 Website : www.midlandmicrofin.com

Notes to the Unaudited financial results:

L

Midland Mictofin Lirited {the 'Company') has prepared Unautited financial results (the 'Statemient!) for the quarter-and half year ended September30; 2023 in
accordaice with Regulation 52 of the SEBI (Listing Obligations and Disclosure Reguirements) Regulations, 2015 ‘(the *Listing Regulations, 2015") ‘and-the
Accounting Standards specified undar section 133 of the Companies Act; 2013 read with the-Companies (Indian Accountitig Staridards) Rules, 2015 -as.amended
and the relevant provisions of the Companies Act, 2013, ‘as.applicable.

The abave results have been reviewed by the Audit Committee and 2pproved by the Board of Directors at their meetings held on Novembér 06, 2023, in
accordance with the requirements.of Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The gbiove results for the
quarter-and half year ended September 30, 2023 have been reviéwed by the Statutory Auditors-of the Company.

The Company operates iina single reportable segnent i.e, lending to borrowers, having similar risks and returns for the purpose of ind AS 108 on “Operating
Segments’, The Company operates in 8 single geographic segment i.e. domestic.

During the half veat ended Septeriber 30, 2023; the Company Has issued' 537,160 Cumnulative Compulsorily Convertible Preference Shares-of a face value of]
Rs:150 per share aggregating to €80.57 Mri through private platement.

in terms of the requirement as per R8I notification no. RBI/2019-20/170 DOR (NBFC).CC.PD.No. '109/22.10.106/2019-20 dated March 13, 2020 on
iniplementation of Indiar Accounting Standards, Non-Banking Financial Companies (NBFEs) aré required 10.create.an impairment reserve for any shortfall in
impairment allowarices under Ind AS 109 and income recognition,Asset classification and Provisioning (IRACP) norms {including provision on standard asset).
The impairment allowances underInd AS 109 made by campany exceeds the total provision requiréd under IRACP lincluding standard asset provisioning), as at
September 30, 2023 and accordingly, o amauntis-required to be transférred to impairment reserve.

The Cofmpany has developed estimates fdr the purpose of determination of the: provision for impairment of financial assets. As at September 30, 2023, the
Comipany holds an aggregate provision of €256.95 Mn. The Cornpany will closely manitor anymaterial thanges to future economic conditions and: update its
assessment, )

The Gode on Social Security, 2020 {'Code’) relating to:émpleyee benefits during employment and post-employmeht benefits received Presidential assent in
September 2020. The Code has been publistied in the Gazette of India. Hawever, the date on which the Code will coms into effect has not'been notified and
the final rules/interptetation hiave not yet been issued: The company will evalitate the riles, assess the impact, if any-and account for the same once the rules
are notified and becorrie effective.

Detaits of loans transferréd/acquired, as per RBI Master. Direction on Transfer of Loan Exposures dated September 24, 2021, are given below:

(i) Details of foans nat in"default transferred through assignment:

{Rin millions unless othervwise stated)|
For quarter ended .| For half year ended

Particulars
, | Segtember 30, 2023 September 30, 2023
Nurhber of loan accounts assigned 84,101/ 1,68,044
Aggregate amount:of loans assigned 2,373.98 4.873.99
Weighted average residual tenor of the loars assigried {in months} 15.45 15.25
Weighted average holding period {inmonths) 8.32 772
Retention of benefical ecanomic interast by the originatar 20%/10% 20%/10%
Tangible security caver Nil Nl
IRaﬁn-g-wise distribution of rated loans Not Agplicablel Not Applicable

(if} The Company has nat acquired any foan through assignment during the quarter and half year ended September 30, 2023,
(iii} The Company has not transferredfacqlired any stressed loan during the quarterand half year ended September 30; 2023.
{{ii) Trie Company has not transferred ahy non-perfarming assets (NPA's) during the quarter and half year ended Séptember 30, 2023.

|




5. Analytical ratios/disclosures required under Regulation 52{4) of the Securities Excharge Board of lhdia {*SEBI") {Listing Obligations ‘and Disclosure
Requirements) Regulations; 2015 as amended:
{#in millions unless atherwise stated)

Particulars For quarter endeq For half year gnded
‘September 30, 2023} September 30, 2023
(1) Debt-equity ratio 4.21. 421
(2) Debt service coverage ratio Not Apilicable | Not Applicable
{3) Interest service coverage tatio Not Applicable Not Adgln,bable
(&) Qutstanding redeemable prefetence shares {quantity.and value) )
-Quantity 1,20,65,000 1,20,65,000
Value 432.54 432,54
l(S_)'Capi,ta‘! Redemption Reserve (X inmillions) - . 42.80 42.80.
{6) Deberiture Redemption Reserve (Xin millions} 36.63 36,63
{7)-Net'worth (€in millions) 3,834.79 3,834.79
|(8) Net profit after tax {€in riiens) 4858 _"___‘308;:7,.2‘
(9) Earnings per'share
-Basic 3.26 6.77
Diluted 3.22 6.72
{10y Current ratio o ‘Not Agplicable Not Applicable
(11) Long tetmidebt ta- working capital Not Applicable Not Applicable
{12) Bad debts to account réceivable ratio. Not Aprilicable Not Applicable
{13) Current liabilityratio Not Asplicable Not Applicable
114) Total debts to-total gssets. 0.76 | Q.76
(15) Debtars turriover Not Applicable Not Applicable
{16} Invéntory turnover Not:Applicable Not Applicable
{17) Operating margin (%) Not Applicable | Not Applicable
(18) Net profit margin (%) 11.39 . 1304
{19} Sector specific equivatent ratias, 3s applicable: 3 B )
{a)-Capital Adequacy Ratio (%) , . 29.14 2942
(b} Tier-| Capital (%) ) ) h 2188 ) 21.88
{c) Tier-ll Capital (%) ‘ 7.26 1,26
{d) Gross Non-Perfarming Assets (GNPA) ratio {%) 2.16 2.16,
(e) Net Non-Performing Assets {NNPA) ratio {%} 1.06 1.06

10. -As per Regulation 54 of the SEBI {Listing- Obligations and Disclosure: Requirernents) Regulatioris, 2015, debentures are secired by exclusive first chatge on
receivables of the Company-by way of hypothecation to the extent:of 1.06 times of the amitint o‘uts‘tahdihg_,

11,  Indis Ratings & Résearch Private Ltd has assigned a rating of INDRR3’ i.e..50%-75% an a recovery rating scale to Security Receipts [“SRs") of € 762,40 million as
on September 30,.2023. The Campany is holding impairment allowance of #190.40:million as'on September 30, 2023,

12, The figures forthe previous periodsfyear have been regrouped/rearcanged wherever necessary to conform to.current period presentation,

13:  The above financial results are available on the stock exchange website (www ‘hseindia:corn] arid the website of the Company (www.rmidlandmicrofin.com).

for.and on Beha'f of the Board of Directors of
Midiand Micrefin, Limited

AmarcoPeer Singh Samra

blace: Jalandhar :
Managing Director

Date: Noverber 06, 2023




SCV & CO. LLP B-41, Panchsheel Enclave, New Delhi-110017

T: +91-11- 41749444
CHARTERED ACCOUNTANTS E: delhi@scvindia.com * W: www.scvindia.com

Independent Auditor’s Certificate

on Asset Cover and Compliance with Covenants as at September 30, 2023

under Regulation 56(1)(d) of the Securities and Exchange Board of India (Listing Obligations and

Disclosure requirements) Regulations, 2015, as amended.

For submission to (i) Catalyst Trusteeship Limited and (i) Centbank Financial Services Limited (hereinafter
collectively referred to as the “Debenture Trustees”)

November 06, 2023
To,
The Board of Directors,
Midland Microfin Limited
The Axis, Plot No. 1, R.B. Badri Dass Colony,
G.T. Road, Jalandhar
1. This certificate is issued in accordance with the terms of our engagement letter dated November 04, 2023 with Midland

Microfin limited (“the Company”).

2. We, SCV & CO LLP, Chartered Accountants, have been appointed as statutory auditors of the Company with effect from
financial year 2021-22 and onwards, and have been requested by the Company to examine the accompanying Statement
showing Asset Cover as per the terms of “Information -Memorandum & Debenture-Trust-Deed” and compliance with
Covenants for the listed non-convertible debentures as at September 30, 2023 (‘the Statement”) which has been
prepared by the Company from the Financial Statements and other relevant record and documents maintained by the
Company as at September 30, 2023 pursuant to the requirements of the Regulation 56(1)(d) of the Securities and
Exchange Board of India (Listing Obligations and Disclosure requirements) Regulations, 2015, as amended by SEBI
Circular No. SEBI/HO/MIRSD/MIRSD_CRADT/CIR/P/2022/67 dated May 19, 2022 on “Revised format for Security
Cover certificate, monitoring and revision in timelines’, (‘the SEBI Regulations’), and has been initialled by us for
identification purpose only.

3. This Certificate is required by the Company for the purpose of submission with the Debenture Trustees of the Company
to ensure Compliance with the SEBI Regulations in respect of its listed non-Convertible debt securities as at September
30, 2023 (“Debentures’). The Company has entered into agreement(s) with the Debenture Trustees (*Debenture Trust
Deed") in respect of such Debentures, as indicated in the Statement.
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Management’s Responsibility for the Statement

4 The preparation of the accompanying Statements is the responsibility of the Management of the Company including the
preparation and maintenance of all accounting and other relevant supporting records and documents. This responsibility
includes the design, implementation, and maintenance of internal control relevant to the preparation and presentation of
the Statement and applying an appropriate basis of preparation; and making estimates that are reasonable in the
circumstances.

5. The Management of the Company is also responsible for ensuring that the Company complies with all the relevant
requirements of the SEBI Regulations and for providing all relevant information to the Debenture Trustees and for the
complying with all the covenants as prescribed in the Information Memorandum and Debenture Trust Deed.

Auditor’s Responsibility

6. Pursuant to the requirements of the SEBI Regulations, it is our responsibility to provide a limited assurance and conclude
as to whether:
a) the Company has maintained asset cover as per the terms of the information Memorandum and Debenture Trust
Deed; and
b) the Company is in compliance with all the covenants as mentioned in the information Memorandum and Debenture
Trust Deed as indicated in the Statement.

7. We have reviewed the Financial Results of the Company for quarter and half year ended September 30, 2023 and
expressed an unmodified conclusion vide our Review Report dated November 06, 2023. We conducted our review of
the Financial Statement in accordance with the Standard on Review Engagements (SRE) ~ 2410 — “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity" issued by the Institute of Chartered
Accountants of India. This standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Financial Statements are free of material misstatement. A Review is limited primarily to inquiries of Company
personnel and analytical procedures applied to financial data and thus provides less assurance than an audit. We have
not performed an audit and accordingly, we have not expressed and audit opinion.

8. We conducted our examination of the Statement in accordance with the Guidance Note on Reports or Certificates for
Special Purposes issued by the Institute of Chartered Accountants of India. The Guidance Note requires that we comply
with the ethical requirements of the Code of Ethics issued by the Institute of Chartered Accountants of India.

9. We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality Control
for Firms that Perform Audits and Reviews of Historical Financial Information, and Other Assurance and Related Services
Engagements.

10.  Our scope of work did not involve us performing audit tests for the purposes of expressing an opinion on the faimess or
accuracy of any of the financial information of the Company taken as a whole. We have not performed an audit, the
objective of which would be the expression of an opinion on the financial information, specified elements, accounts or
items thereof, for the purpose of this Certificate. Accordingly, we do not express such opinion.

11. A limited assurance engagement includes performing procedures to obtain sufficient appropriate evidence on the
applicable criteria, mentioned in paragraph 6 above. The procedures performed vary in nature and timing from, and are
ss in extent than for, a reasonable assurance engagement been performed. Accordingly, we have performed the
wing procedures in relation to the Statement:

Q
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a)

Y

Obtained and read the Debenture Trust Deed and the Information Memorandum and noted the asset cover
percentage required to be maintained by the Company in respect of Debentures, as indicated in Appendix-| of the
Statement.

Traced and agreed the principal amount of the Debentures outstanding as on September 30, 2023 to the Financial
Results of the Company as at and for the quarter and half year ended September 30, 2023 referred to in paragraph
6 above.

Obtained and read the particulars of asset cover required to be provided in respect of Debentures as indicated in
the Debenture Trust Deed and the information Memorandum and compared it with the information furnished in
Appendix-I of the Statement.

Traced the Value of assets indicated in Part A of the Statement to the Financial Results of the Company as at
September 30, 2023, referred to in paragraph 6 above, and other relevant records maintained by the Company.

Obtained the particulars of security created in the register of charges maintained by the Company and ‘Form No.
CHG-9' filed with the Ministry of Corporate Affairs (MCA'). Traced the value of charge created against assets to the
asset cover in Appendix-! of the Statement.

Examined and verified the arithmetical accuracy of the computation of asset cover indicated in Appendix-| of the
Statement.

With respect to compliance with financial covenants, we have performed following procedures:
i.  Compared the financial covenants computed by the management as at September 30, 2023 with the
requirements stipulated in the Debenture Trust Deed to verify whether such covenants are in compliance with
the requirements of the Debenture Trust Deed.

i, Performed necessary enquiries with the management regarding any instances of the non-compliance with
financial covenants or communications received from the Trustees indicating any breach of covenants during
the quarter and half year ended September 30, 2023,

ii.  Obtained the days past due report generated from the system as at September 30, 2023 to verify the PAR
30 days past due status for loan. For all such borrowers where restructuring is allowed as per RBI guidelines
“Resolution Framework for COVID-19-related stress” and “Micro, Small and Medium Enterprises (MSME)
Sector — Restructuring of Advances’ dated August 6, 2020, the days past due is considered after
‘implementing the restructuring plan.

With respect to the non-financial covenants, the Management has represented and confirmed that the Company
has complied with all the other covenants including affirmative, informative, and negative covenants, as prescribed
in the information Memorandum and Debenture Trust Deed as at September 30, 2023, except for the covenants
where due date has not passed as on date of this certificate.

Performed necessary inquires with the Management and obtained necessary representations.

-
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Observation

12.  The Company has maintained all the financial covenants of Debenture Trust deeds during the quarter and half year
ended September 30, 2023.

Conclusion

13.  Based on the reliance placed on the representations mentioned in paragraph 11(h) above, read with the observation in
paragraph 12 above and procedures performed by us, as referred to in other points in paragraph 11 above and according
to the information and explanation received along with representations provided by the management, nothing has come
to our attention that causes us fo believe that:
ay The Company has not maintained asset cover as per the terms of the information Memorandum and Debenture

Trust deed; and
b) The Company is not in compliance with all the covenants as mentioned in the information Memorandum and
Debenture Trust Deed as on September 30, 2023.

Restriction on Use

14.  This Certificate has been issued solely at the request of the Company’s management, solely in connection with the
purpose mentioned in the paragraph 2 above and to be submitted with the accompanying Statement to the Debenture
Trustees and is not to be used or referred to for any other person. Accordingly, we do not accept or assume any liability
or any duty of care for any other purpose or to any other person to whom this Certificate is shown or into whose hands
it may come without our prior consent in writing. We have no responsibility to update this certificate for events and
circumstances occurring after the date of this certificate.

For SCV & Co. LLP
Chartered Accountants
ICAI Firm Registration Numper:/000235N/N500089

A

Rajiv Puri

(Partner)
Membership No.: 084318
UDIN: 23084318BGYVTK3313

Midland Microfin Independent Auditor’s Certificate on Asset Cover and Compliance with covenants
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Annexure A

Security cover certificate as per Regulation 54(3)‘ of the Securities and Exchange Board of India
(LODR) Regulation, 2015 as on September 30, 2023

We hereby confirm that Midland Microfin Limited (the ‘Company’) having its registered office at The AXIS,
Plot No.1, R:B. Badri Dass Colony, G.T Road, Jalandhar, Punjab-144001, as at June 30, 2023 has. an security
cover to the extent of 1.06 times of outstanding amount of Listed Secured Redeemable Non-Convertible
Debentures.

The Company has complied with all the covenants ‘in-tespect of cutstanding Listed Secured Redeemable Non-
Convertible Debentures as on September 30, 2023.

Working of Security Cover (for secured Listed Debentures) as per SEBI  Circular
SEBI/HO/MIRSD/MIRSD_CRADT/CIR/P/2022/67 dated May 19, 2022 is attached as Appendix 1.

For Midland Microfin Limited

Name:Amardeep
Designation: Managing Director

Place: Jalandhar
Date: November 06, 2023

Midiang Microfin Limited

Regd. & Corporate Office: The Axis, plot No. 1, R.B. Badri Dass Colony, BMC Chowk, G.T. Road, :laiandhar-1¢?4001 (Ifunjap), India
Tel: 0181-5085555, 5086666 | Fax: 0181-5087777 | Email : info@midlandmicrofin.com | Website : www,midlandmicrofin.com

CIN : UBSE21PB1988PLCO08B430
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