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Date: 10.05.2023
To,
The Manager,
Listing Department-BSE Limited,
Phiroze Jeejeebhoy Towers, Dalal Street, Mumbai 400001

Dear Sir,

Sub: Submission of Audited Financial Results for the quarter and financial year ended 31
March, 2023 under Regulation 52 of Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015.

Pursuant to Regulation 52 and other applicable provisions of Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015 Board of Directors in their
meeting held on May 10, 2023 considered and approved Audited Financial Results along with Limited
Review Report issued by Statutory Auditors for the quarter and financial year ended March 31, 2023
duly reviewed by the Audit Committee.

The said financial have been signed by the Managing Director of the Company and we hereby declare
that the Statutory Auditors M/s SCV & CO. LLP Chartered Accountants (ICAI Firm Registration
Number: 000235N/N500089) have submitted the Limited Review Report for the Audited Financial
Results of the Company for the quarter and financial year ended March 31, 2023 with an Un-Modified
opinion.

In term of Regulation 52 (4) of the Listing Regulations:

a) Debt-Equity Ratio: 4.38

b) Debt service coverage ratio: Being a Non-Banking Financial Company, requirement
ofdisclosure of debt service coverage ratio is not applicable.

c) Interest service coverage ratio: Non-Banking Financial Company, requirement of
disclosures of interest service coverage ratio is not applicable.

d) Outstanding redeemable preference shares (quantity and wvalue): 1,20,65,000
shares/410.98 mn (Unlisted)

e) Capital redemption reserve/debenture redemption reserve: 42.80 mn/36.63 mn

f) Net worth: 3,475.69 mn

g) Net profit after tax: 468.33 mn

h) Earnings per share: 10.28

i) Current Ratio: Being a Non-Banking Financial Company, requirementof disclosure of
Current Ratio is not applicable.

j) Long term debt to working capital: Being a Non-Banking Financial Company,
requirementof disclosure of Long term debt to working capital is not applicable.

k) Bad debts to Account receivable ratio: Being a Non-Banking Financial Company,
requirement of disclosure of Bad debts to Account receivable ratio is not applicable.

I) Current Liability ratio: Being a Non-Banking Financial Company, requirement of

Midland Microfin Limited
Regd. & Corporate Office: The Axis, Plot no. 1, RB Badri Dass Colony, BMC Chowk, G.T. Road Jalandhar — 144001 INDIA.
Tel.: 0181 — 5085555, 5086666 Fax: 5087777, email id: info@midlandmicrofin.com, Website: www.midlandmicrofin.com
CIN —U65921PB1988PLC008430



mailto:info@midlandmicrofin.com
http://www.midlandmicrofin.com/

Great
Place
To

Work.

Certified

MARZOZ: - MAR 20QE
RO A

disclosureof Current Liability ratio is not applicable

m) Total Debts to Total Assets: 0.77

n) Debtors Turnover: Being a Non-Banking Financial Company, requirement of disclosure
ofDebtor Turnover ratio is not applicable

0) Inventory Turnover: Being a Non-Banking Financial Company, requirement of disclosure
of Inventory Turnover ratio is not applicable.

p) Operating Margin (%): Being a Non-Banking Financial Company, requirement of
disclosureof operating margin is not applicable

q) Net Profit Margin (%): 11.86%

r) Sector specific equivalent ratios:

Gross NPA (%)- as on March 31, 2023 is 0.06%

Net NPA (%)- as on March 31, 2023 is 0.03%

Capital Adequacy Ratio (%)- as on March 31, 2023 is 28.44%
Tier | Capital (%)- as on March 31, 2023 is 21.01%

Tier Il Capital (%)- March 31, 2023 is 7.43%

Pursuant to the Regulation 52(7) of the Listing Regulations, declaration with respect to the utilization
of issue proceeds of non-convertible debt securities is not required since there was no issuance during
the period under review.

Pursuant to the Regulation 54 (3) of the Listing Regulations, disclosure on Asset Cover has been
attached with this report and also submitted separately to the BSE Limited.

Kindly acknowledge the receipt of the same.

For and on behalf of
Midland Microfin Limited

Sumit Bhojwani
Company Secretary
M. No. A-36611
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Date: May 10, 2023

Declaration pursuant to Regulation 52 (3)(a) of SEBI (Listing Obligations and Disclosures
Requirements) Regulations, 2015 (“Listing Regulations”)

In compliance of the provisions of Regulation 52(3)(a) of the Listing Regulations, we hereby declare that
by M/s SCV & CO. LLP Chartered Accountants (ICAI Firm Registration Number: 00023 SN/N500089),
Statutory Auditors of the Company, have issued Audit Reports with Unmodified Opinion on the Audited

Financial Results for the quarter and financial year ended March 31, 2023.

Yours faithfully,

For and on behalf of
Midland Microfin Limited

For MIDﬂN i\ L]
AUTS&ISED SIGNATORY

Amardeep Singh Samra
Managing Director
DIN: 00649442

Midiand Microfin Limited

Regd. & Corporate Office: The Axis, Plot No. 1, R.B. Badri Dass Colony, BMC Chowk, G.T. Road, :lalandhar-1¢_14001 (P_unja.b), India
Tel: 0181-5085555, 5086666 | Fax: 0181-5087777 | Email : info@midlandmicrofin.com | Website : www.midlandmicrofin.com

CIN : U65921PB1988PLC0O08430
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S C V & CO' LLP T: +91-11-41749444

CHARTERED ACCOUNTANTS E: delhi@scvindia.com W: www.scvindia.com

Independent Auditors’ Report on the Annual Financial Results of the Company Pursuant to the Regulations 52
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

To the Board of Directors of Midland Microfin Limited
Report on the audit of the Annual Financial Results
Opinion

We have audited the accompanying Annual Financial Results of Midland Microfin Limited (hereinafter referred to
as the “Company”) for the year ended March 31, 2023, attached herewith, being submitted by the Company
pursuant to the requirement of Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (‘Listing Regulations’).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Annual Financial Results:

a. are presented in accordance with the requirements of Regulation 52 of the Listing Regulations in this
regard; and

b. give a true and fair view in conformity with the recognition and measurement principles laid down in the
applicable Indian Accounting Standards (‘Ind AS’) prescribed under Section 133 of the Companies Act, 2013,
and other accounting principles generally accepted in India, of the net profit and other comprehensive
income and other financial information of the Company for the year ended March 31, 2023.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under section 143(10) of
the Companies Act, 2013 (“the Act”). Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Annual Financial Results section of our report. We are independent of the
Company, in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our audit of the financial statements under the provisions of
the Act, and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained, is sufficient and
appropriate to provide a basis for our opinion on the Annual Financial Results. '

has been approved by Company’s Board of Directors.

Noida Office: Unit No. 505, 5 Floor, Tower B, World Trade Tower, C 1, Sector-16, Noida -201301, UP; Tel: +91-120-4814400

Other Offices: Ludhiana . Mumbai . Bengaluru
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The Company’s Management and the Board of Directors are responsible for the preparation and presentation of
these Annual Financial Results that give a true and fair view of the net profit and other comprehensive income
and other financial information in accordance with the recognition and measurement principles laid down in
Indian Accounting Standards prescribed under Section 133 of the Act and other accounting principles generally
accepted in India and in compliance with Regulation 52 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act; for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the Annual Financial Results that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the Annual Financial Results, the Management and the Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Annual Financial Results

Our objectives are to obtain reasonable assurance about whether the Annual Financial Results as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Annual Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the Annual Financial Results, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also responsible for
expressing our opinion whether the Company has adequate internal financial controls with reference to Ind
AS financial statements in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures in the Annual Financial Results made by the Management and Board of Directors.

MIDLAND MICROFIN Independent Auditors’ Report on the Annual Financial Results Year
LIMITED ended March 31, 3023 // Regulations 52 of ‘Listing Regulations’
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° Conclude on the appropriateness of the Management and Board of Directors use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Company to continue as a going
concern. if we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Annual Financial Results or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

® Evaluate the overall presentation, structure and content of the Annual Financial Results, including the
disclosures, and whether the Annual Financial Results represent the underlying transactions and events in
a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes
it probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matter

The Annual Financial Results include the results for the quarter ended March 31, 2023 and the corresponding
previous quarter ended March 31, 2022 being the balancing figure between the audited figures in respect of the
respective full financial year and the published year to date figures up to the end of third quarter of the respective
financial year which were subject to limited review by us. Our opinion is not modified in respect of this matter.

For SCV & Co. LLP
Charter, ccountants
Firm Regn o.000235N/N500089.

(Rajiv Puri)
Partner
Membership No. 084318

Place: Noida
Date: May 10, 2023
UDIN: 23084318BGYVNP5671

MIDLAND MICROFIN Independent Auditors’ Report on the Annual Financial Results Year
LIMITED ended March 31, 3023 // Regulations 52 of ‘Listing Regulations’



r ) - . _ Midland Microfin Limited B o B
{CIN: J65521PB1988PLCO08430)
Registered Office:- The AXIS, Plot No.1, R.B. Badri Dass Colony, G.T Road, Jalandhar PB 144001 (INDIA)
Tel: +91-181-5076000, Fax No : +91- 181-2236070 Website : www.midlandmicrofin.com
Statement of Audited Assets and Liabilities as at March 31, 2023
(Rupees in millians unless otherwise stated)
As at As at
Particulars March 31, 2023 March 31, 2022
Audited Audited
ASSETS
Financial assets
Cash and cash equivalents 1,235.82 2,348.07
Bank balances other than cash and cash equivalents 2,026.70 2,470.58
Derivative financial instruments 41.13 18.36
Receivables
Trade Receivables 25.79 14.94
Other Receivables -
Loans 15,285.34 10,345.95
investrments 800.00 " 150.00
Other financial assets i 243.24 106.32
Total financial assets 19,658.02 15,454.22 |
Non-financial assets
Current tax assets (net} 53.57 2.83
Deferred tax assets (net) 10.98 52.58
Property, plant and equipment 12091 106.44
Other Intangible assets 10.66 13.35
Other non-financial assets 48.04 64.06
Total non-financial assets 244.16 239.26
Total assets 19,902.18 15,693.48
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Payables
Trade payables
\) Total outstanding dues of Micro Enterprises and Small Enterprises 51.12 24.68
(ii) Total outstanding dues of Creditors other than Micro Enterprises and Smali Enterprises 1.35 2.75
Other payables
(i} Total outstanding dues of Micro Enterprises and Small Enterprises 2.18 3.77
(i) Total outstanding dues of Creditors other than Micro Enterprises and Small Enterprises 18.48 7.09
Debt securities 2,635.08 1,321.93
Borrowings {other than debt securities) 11,754.98 9,973.75
Subardinated liabilities 1,260.56 1,160.85
Other financial liabilities 655.19 452.20
Total financial liabilities 16.378.94 12,947.02
Non-financial liabilities
Provisions 23.63 20.58
Other non-financial liabilities 23.92 17.34
Total non-financial liabilities 47.55 37.92
EQuity
Equity share capital 455.70 455.70
Instruments entirely equity in nature 335.16 -
Other equity 2,684.83 2,252.84
Total equity 3,475.69 2,708.54
Total liabilities and equity 19,902.18 15,693.48

For and on Behalf of the Board of Directors of
Midland Microfin Limited

Place: jalandhar
Date: May 10, 2023

Amardeep Singh Samra
Managing Director




Midiand Microfin Limited

(CiN: UEB5321FB1988PLCO08A30)
Registered Office:- The AXIS, Plot No.1, R.B. Badri Dass Colony, G.T Road, Yalandhar P8 144001 (INDIA)
Tel : +491-181-5076000, Fax No : +21- 181-2236070 Website : www.midlandmicrofin.com
Statement of Audited Financial Resuits for the quarter and year ended March 31, 2023

(Rupees in millions unless otherwise stated)

Quarter ended Year ended
Particulars 31-03-2023 31-12-2022 31-03-2022 31-03-2023 31-03-2022
Audited Unaudited Audited Audited Audited

Revenue from operatians

Interest income 985.00 989.49 553.40 3,546.79 2,075.53

Fees and commission income 41.06 2885 35.85 178.95 85.73

Net gain on derecognition of financial instruments under

) 141.07 48.44 7.87 218.31 33.92

amortised cost category
Total revenue from operations 1,167.13 1,066.88 597.12 3,944.05 2,195.18

Other income . 0.65 0.74 - 5.07 2.58
Total income 1,167.78 1,067.62 587.12 3,949.12 2,197.76
Expenses

Finance cost 470.44 472,66 27707 1,684.55 1,040.25

Impairment on financial instruments 148.07 158.60 (32.11) 514.84 91.82

Employee benefit expenses 189.57 194.06 129.20 747.19 520.11

Depreciation and amortization expense 8.63 7.64 4,54 30.09 30.09

Other expenses 108.65 9]1.24 67.24 357.36 222.30
Total expenses 936.40 924.20 445.94 3,334.03 1,904.57
Profit before tax 231.38 143.42 151.18 615.09 293.19
Tax expense:

Current tax (87.18) 63.80 16,22 104.81 83.02

Deferred tax 135.61 {26.42) 13.86) 41.95 (12.63)
Income tax expense 48.43 37.38 30.08 146.76 70.39
Profit for the period/year (A) 182.95 106.04 121.10 468.33 222.80
Other comprehensive income
lterns that will not be reclassified subsequently to profit or lass

Re-measurement gain on defined benefit plans . 0.49 1.15 0.68 3.82 3.50

Income tax effect {0.12) {0.29) {0.17} {0.96) {0.88)
{tems that will be reclassified subsequently to profit or foss

Fair value income/{loss) on derivative financial instruments 16.30 (9.02} 8.82 (5.22) 2.99

Income tax effect (4.10) 2.27 (2.22)) 1.31 {0.75)
Other comprehensive income/(ioss) (B) 12.57 (5.88) 7.11 (1.05) 4.86
Total comprehensive income for the period/year (A+8) 145.52 100.16 128.21 467.28 227.66
Earnings per equity share (face value of 10 per equity share)

Computed on the basis of total profit for the period/year

Basic EPS (¥)* 401 2.33 2.63 10.28 5.26

Diluted EPS (#)* 4.01 233 2.63 10.28 5.26

*Basic and Diluted EPS for the Quarter ended March 31, 2023, December 31, 2022 and March 31, 2022 are not annualised.

Place; Jalandhar
Date: May 10, 2023

For and on Behalf of the Board of Directors of
Midland Microfin Limited

Amardeep Singh Samra
Managing Director



Midland Microfin Limited
(Cin: U65921PB1988PLCOD8430)
Registered Office:- The AXIS, Plot No.1, R.B. Badri Dass Colony, G.T Road, Jalandhar PB 144001 {INDIA)
Tel : +91-181-5076000, Fax No : +91- 181-2236070 Website : www.midlandmicrofin.com
i Statement of Audited Cash Flows far the year ended March 31, 2023
[— o (Rupees in millions unless otherwise stated}
1 for year ended For year ended
Particulars March 31, 2023 Mareh 31, 2022
B ) Audited Audited
Cash flow from operating activities
Profit before tax 615.09 293,19
Adjustments for:
Depreciation and amortization 30.09 30.09
Pravision for employee benefits 6.88 6.56
Impairment of financial instruments (129.45} 91.11
Net gain on derecognition of financials instruments under amortised cost category {169.13} {33.92)
Profit on sale of mutual fund units {3.25) (0.05)
Other provisions and write offs 1.45 0.60
interest expense 3.84 6.17
Lease rental reversed upon impiementation of Ind AS 116 (11.46) (15.44)
Operating profit before working capital changes 344.06 378.31
Mavements in working capital ;
Increase in payables 31.43 22.78
increase in other finaricial liabilities (exciuding iease liabilities) 221.50 214.54
Increase in other non financial fiabilities 6.58 2.10
Decrease / (increase) in bank balances other than cash and cash equivalents 443.88 (828.08)
{increase) in receivabies {10.85) (12.93)
(Increase} in loan portfolio (4,807.74) (2,879.80}
Decrease in other financial assets 28.56 7.81
Decrease / (increase) in other non financial assets 16.01 (36.44)
Cash {used in) operating activities post working capital changes {3.726.57) (3,131.71)
Income taxes paid (155.54) (81.62
Net cash (used in) operating activities (A} (3,882.11) {3!21333;
Cash flow from investing activities
Purchase of property, plant and equipment {excluding right of use assets) (51.39) (21.44)
Purchase of intangible assets {1.36) (5.85)
Purchase of investments (3,295.00) {160.00)
Sale of investments 2,648.25 10.06
Net cash (used in) investing activities (B) (699.50) [177.23)]
Cash flow from financing activities
Proceeds from issue of equity shares - 64.00
Premium on issue of equity shares - 680.12
Proceeds from issue of compuiserily convertible preference shares 335.15 -
Share issue expenses {7.86)
Proceeds from issue {(redemption} of Debt securities {net) 1,313.15 7.06
Proceeds from issue of Borrowings (other than debt securities) (net) 1,753.25 3,421.11
Proceeds from issue of Subordinated liabilities (net) 99.71 107.41
Dividend on equity shares (31.90} (23.50]
Net cash flow from financing activities (C) 3.469.36 4,248.34
Net {decrease) / increase in cash and cash equivalents (A + B + C) {1,112.25) 857.78
Cash and cash equiveients at the beginning of the year 2,348.07 1,490.29
Cash and cash equivalents at the end of the year 1,235.82 2,348.07
Components of cash and cash equivalents as at the end of year
Cash in hand 10.96 14.10
Balance with banks - on current account 116.23 413,62
Deposits with original maturity of tess than or egual to 3 months 1,108.63 1,920.35
Total cash and cash equivalents 1,235.82 2,348.07

For and on Behalf of the Board of Directors of
Midland Microfin Limited

Place: Jalandhar
Date: May 10, 2023

Amardeep Singh Sa
Managing Director
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Registered Office:- The AXIS, Plot No.1, R.B. Badri Duss Colony, G.T Road, lalandhar PB 144001 {(INDIA)
Tel : +81-181-507600C, Fax No : +81- 181-2236070 Website : www.midlandmicrafin.com

Notes to the Audited financial resuits:

1

10

Midland Microfin Limited (the 'Company') has prepared audited financial results {the 'Statement') for the quarter and year ended March 31, 2023 in
accordance with Regulatior 52 of the SEBI (Listing Obligations and Disclosure Requirements) Reguiations, 2015 (the 'Listing Regulations, 20157 and the
Accounting Standards specifiec under section 133 of the Companies Act, 2013 read with the Companies {!ndian Accaunting Standards) Rules, 2015 as amended
ard the relevant provisions of the Companies Act, 2013, as applicable,

The above results have been reviewed by the Audit Committee and approved by the Board of Directors at their meetings heid on May 10, 2023, in accordance
with the requirements of Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The above resuits for the quarter and
year ended March 31, 2023 have been audited by the Statutory Auditors of the Company.

The Company operates in a single reportable segment i.e. lending to borrowers, having similar risks and returns for the purpose of ind AS 108 on ‘Operating
Segments’. The Company operates in 2 single geographic segment i.e. domestic.

During the year ended March 31, 2023, the Company has issued 22,34,399 Cumutative Compuisorily Convertible Preference Shares of 3 face value of Rs.150
per share aggregating to ¥ 335.16 Mn through private placement.

During the year ended March 31, 2023, the Company has redeemed 10,25,000 {17%, Cumulative, Non-Participative and Non convertible Preference Shares)
shares of 10 each at 2 prerium of ¥ 10 each amounting to 2 20.50 Mn. Accordingiy, the Company has transferred € 10.25 Mn to Capital Redemption Reserve
during the year ended March 31, 2023.

In terms of the requirement as per RBI notification no. RBIf2019-20/170 DOR (NBFC).CC.PD.No, 109/22.10.106/2019-20 dated March 13, 2020 on
implementation of ndian Accounting Standards, Non-Banking Financiai Companies {(NBFCs) are required to create an impairment reserve for any shortfall in
impairment aliowances under Ind AS 109 and income recognition, Asset classification and Provisioning (IRACP) norms {including provision on standard asset).
The impairment allowances under ind AS 109 made by company exceeds the tatal provision required under IRACP {including standard asset provisioning), as at|
March 31, 2023 and accordingly, no amount is required to be transferred to impairment reserve,

The Company has developed estimates and applied management overlays for the purpose of determination of the provision for impairment of financial assets.
As at March 31, 2023, the Company holds an aggregate provision of # 164.69 Mn which includes the management overlay of ¥ 68.19 Mn. The Company will
closely moniter any material changes to future economic conditions and update its assessment.

The Code on Social Security, 2020 (‘Code’) refating to employee benefits during employment and post-employment benefits received Presidential assent in
September 2020. The Code has been published in the Gazette of India. However, the date on which the Code will come into effect has not been notified and

the final rules/interpretation have not yet been issued. The company will evaluate the rutes, assess the impact, if any and account for the same once the rules
are notified and become effective.

Details of resolution plan implemented under resolution Framework for Covid-19 related stress of individuals and Small Businesses as per RBI circutar dated
May 5, 2021 (Resolution Framework 2.0}):

{€in Millions unless otherwise stated)

Particulars Individual Borrowers
Personal . Small Businesses
Business Loans*
Loans
(A) Number of requests received for invoking resolution process - 30,871 -
(B) Number of accounts where resolution pian has been implemented under this window . 30,871 -
{C) Exposure to accounts mentioned at (B} before implementation of the plan 452.78

(D) OF {C), aggregate amount of debt that was converted into other securities - -

(£} Additional funding sanctioned, if any, including between invocation of the plan and
implementation - =

(F) increase in provisions on account of the implementation of the resolution plan - 0.19

*Includes Joint Liability Group {iLG) loans and Individual loans.

Details of loans transferred/acquired, as per RBI Master Direction on Transfer of Loan Exposures dated September 24, 2021, are given befow:
(i} Details of loans not in default transferred through assignment:
(¥ in millions unless atherwise stated)

Particulars For guarter ended For year ended
March 31, 2023 March 31, 2023
Number of loan accounts assigned 95,873 1,69,900]
|Agaregate amount of loans assigned 2,725.01 4,405.76
Weighted average residual tenor of the loans assigned {in months) 14.70 15.24
Weighted average holding period (in months) 7.99 6.95
Retention of beneficial economic interest by the originator 20%) 20%/10%,
Tangibie security cover Nii Nil
Rating-wise distribution of rated loans Not Applicable] Not Applicable

(ii} The Company has not acquired any loan through assignment during the quarter and year ended March 31, 2023.

(iii} Details of stressed loans transferred during the quarter and year ended March 31, 2023;

Particulars To ARC Tz::s;r:::t:sd

Number of loan accounts 91,973 Nil
Aggregate principal outstanding of loans transferred (¥ in miliions) 1,550.78 Nil
Weighted average residual tenor of the loans transferred (iri months) 7.16) Nil
Net boak value of loans transferred at the time of transfer (2 in miltions)* 922.92 Nit
Aggregate consideration (¥ in millions) S 920.00, Nil
|Additional consideration realized in respect of accounts transferved in earlier years Nil| Nl

*excludes ECL provision of € 627.86 Mn which has been reversed on account of sale of portfolio of such loans.

As at March 31, 2023

Particulars

Investment in Security Receipts under trust floated by ARC (% in millions) ) £ . 800.00
N
&‘I .
CF Ty

J




11, Analyticai ratios/discios;i;: required under Regufation S2(4) of the Securities Exchange Boerd of India {"SEBI"} (Li_sfi;g Ch

12
13.
14

15,
16.

Requiremenrts) Regulations, 2015:

\igations and Disclosure

Particulars

For quarter ended
March 31, 2023

For year ended
March 31, 2023

{1} Debt-equity ratio

4.38]

4.38

(2) Debt service coverage ratio

Not Applicable

Not Applicable

(3) Interest service coverage ratio

Not Applicable

Not Applicable

(4) Outstanding redeemable preference shares {quantity and value)

-Quantity 1,20,65,000 1,20,65,000

-Value - 410.98 410.98

(5) Capital Redernption Reserve (¥ in miliions) o 42.80 42.80

(6} Debenture Redemption Reserve (% in millions) 36.63 36.63

(7} Net warth ( in millions) 3,475.69 3,475.69

(8) Net profit after tax (% in mitlions) 182.95 468.33
(9) Earnings per share

-Basic 4.01 10.28

-Diluted B 401 10.28

{10} Current ratio

Not Applicable

Not Applicable

(11} Long term debt to working capital

Not Applicable

Not Applicable

{12] Bad debts to account receivabie ratio

Nat Applicabie

Not Applicable

{13) Current liability ratio

Not Applicable

Not Applicable

{14) Total debts to tota! assets

Q.77

0.77

(15) Debtors turnover

Not Applicable

Not Applicable

{16) Inventory turnover

Not Applicable

Not Applicable

{17) Operating margin (%)

Not Applicabie

Nat Applicable

(18) Net profit margin (%} 15.67 11.86
(19) Sector specific equivalent ratios, as applicable:
(a} Capital Adequacy Ratio (%) 28.44 28.44
{b} Tier-f Capital (%} 21.01 21.01
(c) Tier-li Capital (%) 7.43 7.43
{d) Gross Non-Performing Assets (GNPA) ratio (%) 0.06 0.06
{e) Net Non-Performing Assets {(NNPA) ratio (%) 0.03 0.03

As per Regulation 54 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, debentures are secured by exclusive first charge on
receivables of the Company by way of hypothecation to the extent of 1.08 times of the amount outstanding.

The Board of Directors at their meeting proposed a dividend of ¥ 0.70 per share @7.00% for the vear ended March 31, 2023 {Previous Year: 8 0.70 per shares
@7.00%), subject to the approva! of the members at the ensuing Annual General Meeting.

The figures reported for the quarter ended March 31, 2022 are the balancing figures between the audited figures in respect of the respective full financial year

and reviewed figures for the nine months ended December 31, 2021.

The figures for the previous periods have been regrouped/rearranged wherever necessary to conform to current period presentation,

The above financial results are available on the stock exchange website (www hseindia.com) and the website of the Company (www.midlandmicrofin.com).

Place: Jalandhar
Date: May 10, 2023

For and on Behalf of the Board of Directors of

/ A fidland Microfin Limited
A9 \’1,
<T{ Thg PR i

y &‘:.,
H N AL 1Y
O} e U el
N ’.I‘ 2/
. Amardeep Singh Samra

Managing Director




SCV & CO. LLP B-41, Panchsheel Enclave, New Delhi-110017

T: +91-11-41749444
CHARTERE
D ACCOUNTANTS E: delhi@scvindia.com * W: www.scvindia.com

Independent Auditor’s Certificate

on Asset Cover and Compliance with Covenants as at March 31, 2023

under Regulation 56(1)(d) of the Securities and Exchange Board of India (Listing Obligations and

Disclosure requirements) Regulations, 2015, as amended.

For submission to (i) Catalyst Trusteeship Limited and (ii) Centbank Financial Services Limited
(hereinafter collectively referred to as the “pebenture Trustees”)

May 10, 2023
To,
The Board of Directors,
Midland Microfin Limited
The Axis, Plot No. 1, R.B. Badri Dass Colony,
G.T. Road, Jalandhar

1. This certificate is issued in accordance with the terms of our engagement letter dated May 07,
2023 with Midland Microfin limited (“the Company”).

2. We, SCV & CO LLP, Chartered Accountants, have been appointed as statutory auditors of the
Company with effect from financial year 2021-22 and onwards, and have been requested by
the Company to examine the accompanying Statement showing Asset Cover as per the terms
of “Information -Memorandum & Debenture-Trust-Deed” and compliance with Covenants for
the listed non-convertible debentures as at March 31, 2023 (“the Statement”) which has been
prepared by the Company from the Audited Financial Statements and other relevant record and
documents maintained by the Company as at March 31, 2023 pursuant to the requirements of
the Regulation 56(1)(d) of the Securities and Exchange Board of India (Listing Obligations and
Disclosure requirements) Regulations, 2015, as amended, (“the SEBI Regulations”), and has
been initialled by us for identification purpose only.

3. This Certificate is required by the Company for the purpose of submission with the Debenture
Trustees of the Company to ensure Compliance with the SEBI Regulations in respect of its listed
non-Convertible debt securities as at March 31,2023 (“Debentures”). The Company has entered
into agreement(s) with the Debenture Trustees (“Debenture Trust Deed”) in respect of such
Debentures, as indicated in the Statement.

Management’s Responsibility for the Statement

Noida Office : 505, 5th Floor Tower B, World Trade Tower, C-1, Sector 16, Noida - 201301 T: +91-120-4814400
Other Offices : Ludhiana « Mumbai
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4. The preparation of the accompanying Statements is the responsibility of the Management of
the Company including the preparation and maintenance of all accounting and other relevant
supporting records and documents. This responsibility includes the design, implementation,
and maintenance of internal control relevant to the preparation and presentation of the
Statement and applying an appropriate basis of preparation; and making estimates that are
reasonable in the circumstances.

5. The Management of the Company is also responsible for ensuring that the Company complies
with all the relevant requirements of the SEBI Regulations and for providing all relevant
information to the Debenture Trustees and for the complying with all the covenants as
prescribed in the Information Memorandum and Debenture Trust Deed.

Auditor’s Responsibility

6. Pursuant to the requirements of the SEBI Regulations, it is our responsibility to provide a limited
assurance and conclude as to whether:
a) the Company has maintained asset cover as per the terms of the information Memorandum
and Debenture Trust Deed; and
b) the Company is in compliance with all the covenants as mentioned in the information
Memorandum and Debenture Trust Deed as indicated in the Statement.

7. We have audited the Financial Statements of the Company for the FY 2022-23 and expressed
an unmodified opinion vide our Audit Report dated May 10, 2023. We conducted our audit of
the Financial Statement in accordance with the Standard on Auditing and other applicable
authoritative pronouncements issued by the Institute of Chartered Accountants of India. Those
standards requires that we plan and perform the audit to obtain reasonable assurance as to
whether the Financial Statements are free of material misstatement. Our audit was not planned
and performed in connection with any transaction to identify matters that may be of potential
interest to third parties.

8. We conducted our examination of the Statement in accordance with the Guidance Note on
Reports or Certificates for Special Purposes issued by the Institute of Chartered Accountants of
India. The Guidance Note requires that we comply with the ethical requirements of the Code of
Ethics issued by the Institute of Chartered Accountants of India.

9. We have complied with the relevant applicable requirements of the Standard on Quality Control
(SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical Financial
Information, and Other Assurance and Related Services Engagements.

10.  Our scope of work did not involve us performing audit tests for the purposes of expressing an
opinion on the fairness or accuracy of any of the financial information of the Company taken as
a whole. We have not performed an audit, the objective of which would be the expression of
an opinion on the financial information, specified elements, accounts or items thereof, for the
purpose of this Certificate. Accordingly, we do not express such opinion.

Midland Microfin Independent Auditor’s report on Audited Financial Result for the quarter and
Limited year ended March 31, 2023, pursuant to SEBI LODR Listing Regulations 2015
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A limited assurance engagement includes performing procedures to obtain sufficient
appropriate evidence on the applicable criteria, mentioned in paragraph 6 above. The
procedures performed vary in nature and timing from, and are less in extent than for, a
reasonable assurance engagement been performed. Accordingly, we have performed the
following procedures in relation to the Statement:

a) Obtained and read the Debenture Trust Deed and the Information Memorandum and noted
the asset cover percentage required to be maintained by the Company in respect of
Debentures, as indicated in Appendix-I of the Statement.

b) Traced and agreed the principal amount of the Debentures outstanding as on March 31,
2023 to the Audited Financial Statements of the Company as at and for the year ended
March 31, 2023 referred to in paragraph 6 above.

c) Obtained and read the particulars of asset cover required to be provided in respect of
Debentures as indicated in the Debenture Trust Deed and the information Memorandum
and compared it with the information furnished in Appendix-I of the Statement.

d) Traced the Value of assets indicated in Part A of the Statement to the Audited Financial
Statements of the Company as at March 31, 2023, referred to in paragraph 6 above, and
other relevant records maintained by the Company.

e) Obtained the particulars of security created in the register of charges maintained by the
Company and ‘Form No. CHG-9’ filed with the Ministry of Corporate Affairs (‘MCA’). Traced
the value of charge created against assets to the asset cover in Appendix-I of the Statement.

f) Examined and verified the arithmetical accuracy of the computation of asset cover indicated
in Appendix-I of the Statement.

g) With respect to compliance with financial covenants, we have performed following
procedures:

i. Compared the financial covenants computed by the management as at March 31,
2023 with the requirements stipulated in the Debenture Trust Deed to verify whether
such covenants are in compliance with the requirements of the Debenture Trust
Deed.

ii.  Performed necessary enquiries with the management regarding any instances of the
non-compliance with financial covenants or communications received from the
Trustees indicating any breach of covenants during the year ended March 31, 2023.

' Obtained the days past due report generated from the system as at March 31, 2023
to verify the PAR 30 days past due status for loan. For all such borrowers where
restructuring is allowed as per RBI guidelines “Resolution Framework for COVID-19-
related stress” and “Micro, Small and Medium Enterprises (MSME) Sector —
Restructuring of Advances” dated August 6, 2020, the days past due is considered
after implementing the restructuring plan.

h) With respect to the non-financial covenants, the Management has represented and
confirmed that the Company has complied with all the other covenants including

Midland Microfin Independent Auditor’s report on Audited Financial Result for the quarter and
Limited year ended March 31, 2023, pursuant to SEBI LODR Listing Regulations 2015
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affirmative, informative, and negative covenants, as prescribed in the information
Memorandum and Debenture Trust Deed as at March 31, 2023, except for the covenants
where due date has not passed as on date of this certificate.

i) Performed necessary inquires with the Management and obtained necessary
representations.

Observation

12. The Company has maintained all the financial covenants of Debenture Trust deeds during the
year ended March 31, 2023.

Conclusion

13.  Based on the reliance placed on the representations mentioned in paragraph 11(h) above, read
with the observation in paragraph 12 above and procedures performed by us, as referred to in
other points in paragraph 11 above and according to the information and explanation received
along with representations provided by the management, nothing has come to our attention
that causes us to believe that:

a) The Company has not maintained asset cover as per the terms of the information
Memorandum and Debenture Trust deed; and

b) The Company is not in compliance with all the covenants as mentioned in the information
Memorandum and Debenture Trust Deed as on March 31, 2023.

Restriction on Use

14.  This Certificate has been issued solely at the request of the Company’s management, solely in
connection with the purpose mentioned in the paragraph 2 above and to be submitted with the
accompanying Statement to the Debenture Trustees and is not to be used or referred to for any
other person. Accordingly, we do not accept or assume any liability or any duty of care for any
other purpose or to any other person to whom this Certificate is shown or into whose hands it
may come without our prior consent in writing. We have no responsibility to update this
certificate for events and circumstances occurring after the date of this certificate.

For SCV & Co./LLP
Chartered ntants
ICAI Firm Registration Njimber: 000235N/N500089

14 [N
Rajiv Puri
(Partner)
Membership No.: 084318
UDIN:23084318BGYVNR9017

Midland Microfin Independent Auditor’s report on Audited Financial Result for the quarter and
Limited year ended March 31, 2023, pursuant to SEBI LODR Listing Regulations 2015
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Annexure A

Security cover certificate as per Regulation 54(3) of the Securities and Exchange
2015 as on March 31, 2023

{LODR) Regulation,

We hereby confirm that Midland Microfin Limited {the

Plot No.1, R.B. Badri Dass Colony,

Great
?Iace

(s}
Work

Certified
APH 1013 PR a4
INOIA

Board of India

‘Company’) having its registered office at The AxIs,

G.T Road, lalandhar, Punjab-144001, as at March 31, 2023 has an Security

tover to the extent of 1.08 times of outstanding amount of Listed Secured Redeemable Non-Convertible

Dehentures.

The Company has complied with all the covenants in respect of outstanding Listed Secured Redeemable Non--

Convertible Debentures as on March 31, 2023,

Working  of Security  Cover {for

secured

Listed Debentures) a5 per  SEBI  Circular

SEBS/?&O/M!RSD{MlRSD,_ﬁCRAOTfC!R/P/ZOZZiﬁ? dated May 19, 2022 is attached as Appendix 1.

For Midland Microfin Limited -

\ } {

Name: A ardee\psﬁewgh Samra
Designation: Managing Director

Place: Jalandhar
Date: May 10, 2023

Hegd. & Corporate Office; The Axs. Plot No. 1, R.B. Badri

Tel: C181-5085555, 5086666 | Fax: 0181-5087777 §

CiN:

Midland Microfin Limited

Dass Colony, BMC Chowk, G.T. Road, Jalandhar-144001 (Pun}a’b), India
Email 1 info@midlandmicrofin.com | Website : www.midlandmicrofin.com

UG5ES21PBISEBPLLO0RB430



I

e

lfui

[

wwﬂd):um_.
Bunueu s

mmﬁm‘»_mum«._
e S

mﬂodm%ﬁ

!
B
s v e — _ . m_
00008 o0 65w

|
BT | =

L TE«ZQ FPUN slavcy ygituoiug
H tH i i ! . . ,
e e U - . ;

Y appEeeia;

$135sy 30y 10 iy
o SR UG (endey
— g Uy

aniea yoog
{digendde
U 51 s {o8myy
IR YHSY nssed
‘Baumpey e aaem
raeadde Huey w 9p sagi0
. pansst Buag I
N+ 0N SE erea Jeoprew 83 ao04) B ponssy s e ponss Busy
SWa=lonren | WHSG  ‘wdueieg atqeogdde 1o Sennies | OMRED | pases | avemgpons s
101 Wueg B3 oy sfqeuiensdse ued sng S Yo | IR #90 | gorymioigeg
JqEmdde a0 10U SIS oy i3 104 1q0p H03 980
_ JgruieaIse Jou w.__ sisey 5 angag #p) aoun M | e ot padsacs sepripag
[Brea sapiew 833_ FMSNEIRy SR daoum | siseq aagsnpxg | ueg asom Sty Bupapana) | sepoy wap “ FxRpas
_ siBgse A%y uo patieyy esseate!  uo patien M paSpIsuL) “ Blaeyd nsseg nssed ped { AL sy _
_ nssed yed Jop B0OAL syassy sy u INSBR sng snjea SISy 4oy Juroun i sied st asauy Aym | Ay pareys M i YIS 10§ Jasse
— ] xoaﬂ.‘ﬁnmh\, mn_?:m.u. né.m> wafﬁﬁ |oou,.m mm&ﬁu amEa «8&@2 gop i YO Sa550 saylo |m e 3o uondussag ) —
C | | |
BRNIII 9143 Ag passacs S Bsoy; Auo oy paiefay {Had jejog) ! :MMWMWH.M ) % e ﬁw&ﬂwﬂ“ﬁﬂmmuwﬁé sdieygs nsseg ~Heg ;mM“uMWuu :MM«MWQ& i ww,“;““ww sy BasIxRy SRRy
Yoy w \ |
R N e B N
_ FeRiv I _ N WOy iy uwey — Mo ﬂ * trangoy funioy | uwmoy M H unoy D oy cEEoM * 3 E‘ﬁ 3 tamyoy 2 vty ¥uames
| {
(eing Saddey] — e = - T . - T




IAIBTRL Sea) i eduy yo do pagsass SUBOL yo Bupurisine santug,
AU Supurgaing dirud spnpus G780 e o RBUGIEW Se wisug SMSHIXE U0 pafiiey SUEOL 40 Junousy
TN IF9GT ¢ 0 Salnmaas SR passy uo PRAIIR Jsa1ao pue RN BT X 10 sanunnas WL paysy un 18830301 36 Syes BALTSHS Jop wsugsnipe SY-P sapng,

N)‘ilisf T .:EeMscs.fi Uﬂl |.|I|,7 zs.!wiiif...xf T aw I :..wf T B IJI‘]W.J.J&MMJGIW.{! [ll[[.|.|.|||l_

! { { t i onRy ssaey | | 303 H |
m ; y I k i Kunsag w m Ajlanzag w

N | i nssequeg | j anmsnpxy

— . e L. — ] T L e SNEA SO 0 sonc)

U (— i e H S I Y ] 2NEA %907 Y0 Jeno))

6r°925'57 eLS2rE - - _ | S5YES T | egsert R 1#101

B 7 i — W T T A — T

15514 £9 ¢y ki B i SUOISIAG 3]

Sre LA wN S3igqen aseay

T e W —— sajgaded spos

VIR | Twee N T 5I3410)

X E 6EF YN SIRIIFE 18]

— N . Kl

sbuimoiog
e —
o

. DU | 5987 N ) N | i 3932 paiouipiogng
RN (S #950 3415
! qap]
| i BROOE Uit plieyy rssed-ued $ueys 198p 10
N »ER L9FY

, SBaEBga
‘ ‘ - £959py N LAY
N iy i —

& Suy; T TTE e

3 eimied 03 Buneray wsﬁ;xcow xoon oz\mgmz.gxoom
S—

UON patsH)

suteLRd S1eIas sty yamm o SRGLIIBS e
— I

S ooy
faqeydde
0N S snpea {38
PRI YRS nssed
‘Sukieg ~Hed gym
{orqemdde Rueg HEp sapo
NHN 1o s onpea yagens ey oy W panssys | PSS Buraq pron ponssy Sujag
A=l | VHSG  ‘ssuejeg aqesydde so nssed eoypaes | Sy paes | spenynies s
jer0y jeeg By oyl siqemeLase yied snyd Sy agm | SRS 940 | yaryem soj gag
Bigesdde so Jou BRISAEKS 33 {3 0430 o454
BlaEUELISY Jou §) siseg st angea st} wue RO U pasaaoa sapnpu)

Tﬁg Wl saymi sasnpxg SRR uBym| siseq saisrgaxg QB 2e0t swiay Fuipagaxal | sapioy wgep ayepas

| sigsse syl ua padreys Rosse &m%.xuw L0 pafieys paspIsuos ” sBigus nsseg assed ued RN Sy

{ nssed yed opemeal sy o BAISTIXG 40} w:.mzm siassy a0y | Junoue m Hed s asaig yagm | Ag paivys UM G0g o5

Tcon\maw? Buhueyisnea Ianieyy qoogs mcm?hvu.m aniRp oo | igap Uo S19s5e sayi0 sjassy 10 woudiosag

N bl S il i |||.|i|.|43119tfw$§|§it Lt U Wit ————— —
| . |
sagefou Agandag 8y areyy aiapyy
SENDD s34t 4 pasanos FTI 950y Aus 03 pajeray (ot arere) uunowe} | se pasago jou IS5y N seyy asseg sieq nSsed -Ueg | nssed -peg IRy e angsryony ey
vonedy
i T = P e o T

0 uwinjay o | » N uwnoy Jumnioy X wuron am;'} 1 vinjoy Huwngos D uwniny 3 uuingoy E 3 uwingoy 8wy vutngey
Uk uf saddny




